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WIPFLL1.

Independent Auditor’s Report

Board of Directors
Gateway Community Action Agency, Inc.
West Liberty, Kentucky

Report on the Financial Statements

We have audited the accompanying financial statements of Gateway Community Action Agency, Inc., which
comprise the statement of financial position as of June 30, 2018, and the related statements of activities and cash
flows for the year then ended and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Gateway Community Action Agency, Inc. as of June 30, 2018, and the changes in its net assets and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the United
States.

Emphasis of Matter

As discussed in Note 10 to the financial statements, Gateway Community Action Agency, Inc. has elected to
change its reporting framework to the accrual basis of accounting in accordance with accounting principles
generally accepted in the United States from modified cash basis. This was determined to be the preferable
method for clearly reporting the financial position and financial results of the Organization. This change is
reflected as a retrospective adjustment to beginning net assets at July 1, 2017. Our opinion is not modified with
respect to this matter.

Other Matters
Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
accompanying schedule A, schedule of program activity, schedule B, schedule of expenditures of federal awards as
required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, and the schedules C through D-8 are presented for
purposes of additional analysis, and are not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the financial
statements or to the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States. In our opinion, the information is fairly stated in all material
respects in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 10, 2019, on our
consideration of Gateway Community Action Agency, Inc.’s internal control over financial reporting and on our
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of
Gateway Community Action Agency, Inc.’s internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in considering
Gateway Community Action Agency, Inc.’s internal control over financial reporting and compliance.

Wiges LLP
Wipfli LLP

January 10, 2019
Madison, Wisconsin



Gateway Community Action Agency, Inc.
Statement of Financial Position

June 30, 2018
Assets
Current assets:
Cash 350,537
Grants receivable 308,391
Total current assets 658,928
Property and equipment, net 715,212
TOTAL ASSETS 1,374,140
Liabilities and Net Assets
Current liabilities:
Current portion of mortgage payable 10,477
Notes payable 50,500
Accounts payable 115,497
Accrued payroll and related expenses 447,106
Grant funds received in advance 46,048
Total current liabilities 669,628
Long-term mortgage payable 197,280
Total liabilities 866,908
Net assets:
Unrestricted 507,232
TOTAL LIABILITIES AND NET ASSETS 1,374,140

See accompanying notes to financial statements.



Gateway Community Action Agency, Inc.

Statement of Activities
Year Ended June 30, 2018

Revenue:
Grant revenue 8,069,885
Program income 97,899
Interest income 247
Other income 113,087
In-kind contributions 1,000,009
Total revenue 9,281,127
Expenses:
Program activities:
Early childhood 5,060,503
Energy assistance 916,609
Fatherhood 855,231
Community services 417,778
Weatherization 402,849
Job training 363,345
Food program 258,193
Transportation 196,673
Housing 66,797
Total program activities 8,537,978
Management and general expenses 562,438
Total expenses 9,100,416
Change in net assets 180,711
Net assets - Beginning of year, prior to change in policy 229,324
Change in basis of presentation 97,197
Net assets - Beginning of year, as restated 326,521
Net assets - End of year 507,232
See accompanying notes to financial statements. 4



Gateway Community Action Agency, Inc.

Statement of Cash Flows
Year Ended June 30, 2018

Increase (decrease) in cash:
Cash flows from operating activities:
Change in net assets $ 180,711

Adjustments to reconcile change in net assets to net
cash provided by operating activities:

Depreciation 104,797
Gain on sale of property and equipment ( 3,201)
Changes in operating assets and liabilities:
Grants receivable ( 158,282)
Other assets 4,202
Accounts payable ( 63,396)
Accrued payroll and related expenses 29,107
Grant funds received in advance 1,555
Net cash provided by operating activities 95,493
Cash flows from investing activities:
Purchase of property and equipment ( 215,774)
Proceeds from sale of property and equipment 3,201
Principal payments on mortgage and notes payable ( 59,696)
Proceeds from notes payable 50,500
Net cash used in investing activities ( 221,769)
Change in cash ( 126,276)
Cash - Beginning of year 476,813
Cash - End of year $ 350,537

See accompanying notes to financial statements. 5



Gateway Community Action Agency, Inc.

Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies
Nature of Operations

Gateway Community Action Agency, Inc. (the “Organization”) is a private non-profit organization. The nature
and purpose of the Organization is to administer state and federal programs aimed at identifying, relieving and
eliminating the causes of poverty in the Kentucky counties of Montgomery, Bath, Menifee, Rowan and Morgan.
Approximately 55% of the Organization’s grant funding is received under its federal Head Start grant.

Basis of Presentation

The financial statements are prepared using the accrual basis of accounting in accordance with accounting
principles generally accepted in the United States (GAAP).

Change in Basis of Accounting

In 2018, Gateway Community Action Agency, Inc. elected to change its reporting framework to the accrual basis
of accounting in accordance with GAAP. Previously, the financial statements were prepared using the modified
cash basis of accounting. This methodology is preferable because it more clearly represents the financial position
and financial results of the Organization. This change in basis of accounting was applied retrospectively which
resulted in an increase in unrestricted net assets as of July 1, 2017, of $97,197. See Note 10.

Classification of Net Assets

Net assets and revenue, expenses, gains, and losses are classified based on the existence or absence of donor-
imposed restrictions. Accordingly, net assets of the Organization and changes therein are classified and reported
as follows:

Unrestricted Net Assets - Net assets that are not subject to donor-imposed stipulations or where donor-imposed
stipulations are met in the year of the contribution.

Temporarily Restricted Net Assets - Net assets subject to donor-imposed stipulations that may or may not be met,
either by actions of the Organization and/or the passage of time. When a restriction expires, temporarily restricted
net assets are transferred to unrestricted net assets and reported in the statement of activities as net assets released
from restrictions. Currently, the Organization does not have any temporarily restricted net assets.

Permanently Restricted Net Assets - Net assets subject to donor-imposed stipulations that they be maintained
permanently by the Organization. Generally, the donors of these assets permit the Organization to use all or part of
the income earned on any related investments for general or specific purposes. Currently, the Organization does
not have any permanently restricted net assets.



Gateway Community Action Agency, Inc.

Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)
Revenue Recognition

Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support,
depending on the existence and nature of any donor restrictions. When a restriction expires, temporarily restricted
net assets are reclassified as unrestricted net assets and reported in the statement of activities as net assets released
from restriction.

Conditional promises to give are recognized only when the conditions on which they depend are substantially met
and the promises become unconditional.

Grants are recorded as either contributions or exchange transactions based on criteria contained in the grant award.
A. Grant Awards That Are Contributions

Grants that qualify as contributions are recorded as invoiced to the funding sources. Revenue is
recognized in the accounting period when the related expenses are incurred. Amounts received in excess
of expenses are reflected as grant funds received in advance.

B. Grant Awards That Are Exchange Transactions

Exchange transactions reimburse based on a predetermined rate for services performed. The revenue is
recognized in the period the service is performed. Amounts received in excess of those earned are
reflected as deferred revenue.

Use of Estimates

The preparation of financial statements in accordance with accounting principles generally accepted in the United
States requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

Property and Equipment

Property and equipment are capitalized at cost and depreciated over their estimated useful life using the straight-
line method. The Organization considers property and equipment to be items with a cost of $5,000 or more and a
useful life of over two years. Donations of property and equipment are recorded as contributions at their estimated
fair value at the date of donation. Such donations are reported as increases in unrestricted net assets unless the
donor has restricted the donated asset to a specific purpose. Assets donated with explicit restrictions regarding
their use and contributions of cash that must be used to acquire property and equipment are reported as restricted
contributions. Absent donor stipulations regarding how long those donated assets must be maintained, the
Organization reports expirations of donor restrictions when the donated or acquired assets are placed in service as
instructed by the donor.



Gateway Community Action Agency, Inc.

Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)
Property and Equipment (Continued)

Property and equipment purchased with grant funds are owned by the Organization while used in the program for
which they were purchased or in other future authorized programs. However, the various funding sources have a
reversionary interest in the property and equipment purchased with grant funds. Its disposition, as well as the
ownership of any proceeds therefrom, is subject to funding source regulations. Property and equipment purchased
with grant funds, net of depreciation, was $715,212 at June 30, 2018.

Income Taxes

The Organization is exempt from income taxes under Section 501(c)(3) of the Internal Revenue Code. The
Organization is also exempt from Kentucky state income tax.

The Organization is required to assess whether it is more likely than not that a tax position will be sustained upon
examination on the technical merits of the position assuming the taxing authority has full knowledge of all
information. If the tax position does not meet the more likely than not recognition threshold, the benefit of that
position is not recognized in the financial statements. The Organization has determined there are no amounts to
record as assets or liabilities related to uncertain tax positions.

In-Kind Contributions

The Organization has recorded in-kind contributions for volunteer time, supplies, space, and professional services
in the statement of activities in accordance with generally accepted accounting principles (GAAP). GAAP requires
that only contributions of service received which create or enhance a nonfinancial asset or require specialized skill
by the individual possessing those skills and would typically need to be purchased if not provided by donation be
recorded. The requirements of GAAP are different than the in-kind requirements of several of the Organization’s
grant awards. The Organization received in-kind contributions for nonprofessional volunteers during the year with
a value of approximately $28,926, primarily for its Head Start and Early Head Start programs, which is not
recorded in the statement of activities.

Cost Allocation

Joint costs are allocated to benefiting programs using an indirect cost rate. Joint costs are those costs incurred for
the common benefit of the Organization’ programs that cannot be readily identified with a final cost objective.
The indirect cost allocation plan has been approved by the U.S. Department of Health and Human Services
(DHHS). A provisional rate of 15.97% of direct salaries and wages was approved by DHHS effective until June
30, 2019.



Gateway Community Action Agency, Inc.

Notes to Financial Statements

Note 1: Summary of Significant Accounting Policies (Continued)
New Accounting Pronouncements

On August 18, 2016, the Financial Accounting Standards Board (FASB) issued ASU No. 2016-14 (Topic 958):
Presentation of Financial Statements of Not-for-Profit Entities (“Update”). The Update reduces the number of net
asset classes from three to two, those with donor restrictions and those without, requires all nonprofits to report
expenses by nature and function and improves information presented in financial statements and notes that is
useful in assessing a not-for-profit’s liquidity, financial performance, and cash flows. The amendments in this
Update are effective for annual financial statements issued for fiscal years beginning after December 15, 2017, and
for interim periods within fiscal years beginning after December 15, 2018. Early application of the amendments in
the Update is permitted. The Organization has not elected to early implement the amendments.

In May 2014, the FASB issued ASU No. 2014-09, Revenue From Contracts With Customers (Topic 606). This
ASU, as amended, provides comprehensive guidance on the recognition of revenue from customers arising from
the transfer of goods and services, guidance on accounting for certain contract costs, and new disclosures. The
new standard supersedes current revenue recognition requirements in FASB Accounting Standards Codification
(ASC) Topic 605, Revenue Recognition, and most industry-specific guidance. When adopted, the amendments in
the ASU must be applied using one of two retrospective methods. ASU No. 2014-09 is effective for nonpublic
companies for annual periods beginning after December 15, 2018. The Organization is currently evaluating the
impact of the provisions of ASC 606.

On June 21, 2018, the FASB issued ASU No. 2018-08, Not-For-Profit Entities (Topic 958): Clarifying the Scope
and the Accounting Guidance for Contributions Received and Contributions Made. The Amendments in the
Update will assist entities in evaluating whether transactions should be accounted for as contributions
(nonreciprocal transactions) or as exchange (reciprocal) transactions and determining whether a transaction is
conditional. The amendments in the Update are effective for annual financial statements issued for fiscal years
beginning after December 15, 2018, and for interim periods within fiscal years beginning after December 15, 2019,
for transactions in which the entity serves as the resource recipient. Early adoption of the amendments in this
Update is permitted. The Organization has not elected to early implement the amendments.

Subsequent Events

Subsequent events have been evaluated through January 10, 2019, which is the date the financial statements were
available to be issued.

Note 2: Concentration of Credit Risk

The Organization maintains cash balances at financial institutions where the accounts are insured by the Federal
Deposit Insurance Corporation (FDIC) for up to $250,000. At certain times during the year, cash balances may be
in excess of FDIC coverage. The Organization has mitigated this risk by obtaining pledged collateral for amounts
in excess of FDIC coverage.



Gateway Community Action Agency, Inc.

Notes to Financial Statements

Note 3: Grants Receivable

The grants receivable balance at June 30, 2018 represents amounts due from the various funding sources as
follows:

Federal programs $ 280,180
State and local programs 28.211
Total $ 308,391

Note 4: Property and Equipment

A summary of property and equipment as of June 30, 2018, is as follows:

Land $ 59,000
Buildings 665,194
Equipment 47,870
Vehicles 1,155,363
Leasehold improvements in process 36,253
Subtotal 1,963,680
Accumulated depreciation ( 1.248.468)
Total $ 715,212

Note 5: Mortgage and Notes Payable

The Organization has a mortgage payable to Bath County, at 4.50% interest with annual payments

of $21.188 that matures in 2033. The mortgage is collateralized by real estate. $ 207,757
Current maturity ( 10,477)
Long-term portion - $ 197,280

Future debt maturities for the mortgage are as follows:

2019 $ 10,477
2020 10,948
2021 11,441
2022 11,956
2023 12,494
Thereafter 150,441

tal age payable $ 207,757

During the year ended June 30, 2018, the Organization entered into two one-year notes payable with a financial
institution for $25,250 each for operating purposes. One has an interest rate of 4.50% and the other has an interest
rate of 4.75%. Total current outstanding principle balances at June 30, 2018 was $50,500.

10



Gateway Community Action Agency, Inc.

Notes to Financial Statements

Note 6: Grant Funds Received in Advance

Grant funds received in advance represents grant funding received from funding sources for which allowable
expenses have not been incurred or program services have not been provided. The revenue will be earned in the
period in which the expenses occur, or the services are provided. Grant funds received in advance at June 30, 2018
is $44,493 received for the federal Workforce Innovation and Opportunity Act program and $1,555 received for the
Health Benefit Assistance Program.

Note 7: Operating Leases

The Organization leases space for operations. Building rental expense for the year ended June 30, 2018, was
$209,412. Future minimum lease payments under operating leases are as follows:

2019 $ 147,152
2020 145,752
2021 147,450
2022 141,970
2023 140,670
Thereafter 1.817.939
Total $ 2,540,933

Note 8: Retirement

The Organization contributes to the County Employees Retirement System’s (CERS) non-hazardous plan which is

a cost-sharing multi-employer defined benefit pension plan administered by the Board of Trustees of the Kentucky
Retirement System. CERS provides retirement, health, disability and death benefits, which are established by state
statute to plan members and beneficiaries.

Plan’s legal name: Kentucky Employees Retirement System
Employer identification number: 61-1431278

The Organization is one of over 1,100 CERS employers participating in the plan, which has a pension plan net
position exceeding $6.7 billion as of June 30, 2018. As with any multi-employer plan, the plan’s financial results
may be affected by other employers entering or withdrawing from the plan, actions by the plan’s board of trustees,
and other events beyond the Organization’s control. CERS’ pension plan funded status was 52.84%, leaving an
unfunded actual liability of approximately $6.0 billion as of June 30, 2018, as reported in the Kentucky Retirement
System’s comprehensive annual financial report. For additional CERS plan information, see www.kyret.ky.gov.

Participating employees are required to contribute 5%-6% of their annual covered salary and the Organization is
required to contribute 19.18% of annual covered payroll to the pension plan. Contributions requirements to CERS
are established by state statute. The Organization’s contribution to CERS for the year ended June 30, 2018 was
$577,702.

11



Gateway Community Action Agency, Inc.

Notes to Financial Statements

Note 9: Grant Awards

At June 30, 2018, the Organization had commitments under various ongoing grant awards of approximately
$2,450,000. Additionally, the Organization had commitments for funding to a subrecipient at June 30, 2018 of

approximately $83,000. These commitments are not recognized in the accompanying financial statements as they
are conditional awards.

Note 10: Change in Basis of Accounting

In 2018, Gateway Community Action Agency, Inc. elected to change its reporting framework to the accrual basis
of accounting in accordance with GAAP. Previously, the financial statements were prepared using the modified

cash basis of accounting. This methodology is preferable because it more clearly represents the financial position
and financial results of the Organization.

This change was applied retrospectively which resulted in an increase in unrestricted net assets as of July 1, 2017,
0f $97,197. The effect of this change on the statement of financial position and unrestricted net assets as of July 1,
2017 is as follows:

As of July 1, 2017

Statement of Financial Position Category Prior to Restatement After Restatement Change

Grants receivable $ 91,488 § 150,109 $ 58,621
Property and equipment, net 36,192 604,235 568,043
Accounts payable 150,085 178,893 28,808
Accrued payroll and related expenses 104,178 340,891 236,713
Grant funds received in advance 0 44,493 44,493
Mortgage payable 0 219,453 219,453
Unrestricted net assets 229,324 326,521 97,197

12
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Gateway Community Action Agency, Inc.

Schedule A-1

Schedule of Program Activity

Year Ended June 30, 2018
FEDERAL PROGRAMS
Dept. of Ag. HUD DOL DOT DOE
10.558 14.169 14.238 17.258 20.509 81.042
HOME
Child & Adult Housing Tenant-Based Public Weatherization
Care Food Counseling Rental WIOA- Transportation Assistance
Total Program Program Assistance Adult Grant Program
2) (3) 4) (5) (6)
REVENUE
Grant revenue 8,069,885 275,201 s 1,972 55,311 387,259 s 124,802 154,927
Program income 97,899 0 0 0 0 13,374 0
Interest income 247 0 0 0 21 0 [
Other income 113,087 0 0 0 0 55,501 (1]
In-kind contributions 1,000,009 0 0 0 0 10,401 0
Total Revenue 9,281,127 275,201 1,972 55,311 387,280 204,078 154,927
EXPENSES
Salaries and wages 3,094,557 0 1,135 3,808 145,378 81,720 61,603
Program paymcnts 197,753 (] ° 50,283 76,407 0 22,365
Payroll fringe 1,692,651 0 656 2,641 76,852 48,869 38,356
Subcontract services 439,289 0 0 0 0 0 0
Emergency assistance 896,012 0 0 0 0 0 0
Maintenance/equipment 181,341 0 0 0 0 7,532 0
Food costs 308,945 275,201 0 0 2,420 90 (1}
Insurance 102,857 0 0 491 6,820 2,711 4,693
Space and utilitics 286,726 0 0 0 20,572 11,591 3,432
Other expenses 46,021 0 0 0 3,322 1,885 2,716
Pastage 8,420 4] 0 ( 60) 273 281 122
Program supplics 366,382 0 0 169 17,072 3,121 1,216
Training 196,455 0 0 (i} 2,892 2,429 6,882
Telephone 74,338 0 0 181 3,312 6,269 1,613
Transportation 59,019 0 0 0 0 13,183 1,903
Travel 44,844 0 0 0 4,312 672 0
Depreciation 104,797 0 0 0 0 0 0
Equipment 0 0 (] 0 0 38,834 188
Indirect ] 0 181 650 27,648 13,050 9,838
In-kind expenscs 1,000,009 0 0 0 0 10,401 0
Tota! Expenscs 5,100,416 275,201 1,972 58,165 387,280 242,638 154,927
Change in Net Assets 180,711 (1} 0 ( 2,852) 0 38,560) 0
Net assets - Beginning of year, prior to change in policy 229,324 0 0 2,852 43,993 8,036 0
Change in basis of presentation 97,197 0 0 0 43,993) 0 0
Net assets - Bepinning of year, as 326,521 0 0 2,852 0 8,036 0
Transfers 0 0 0 0 0 30,524 0
NET ASSETS - END OF YEAR 507,232 0 S 0 S 0 0 s 0 0
See Independent Auditor's Report 13




Gateway Community Action Agency, Inc.

Schedule A-2
Schedule of Program Activity

Year Ended June 30, 2018
FEDERAL PROGRAMS
Department of Health and Human Services
93.086 93.568 93.569
Low-Income
2016-2017 2017-2018 Home Energy Community
Fatherhood Fatherhood 93.086 Assistance LIHEAP- 93.568 Services
90FK0101-02 80FK0101-03 Subtotal Program Weatherization Subtotal Block Grant
(7} (8) (10) (n
REVENUE
Grant revenue s 274,047 690,097 964,144 S 959,600 S 274,011 1,233,611 S 296,122
Program income 0 0 0 0 449 449 0
Interest income 3 6 9 0 0 0 0
Other income 25 ] 25 0 0 0 0
In-kind contributions 0 0 0 0 0 0 59,741
Total Revenue 274,075 690,103 964,178 959,600 274,460 1,234,060 355,863
EXPENSES
Salarics and wages 77,306 222,098 299,404 46,255 131,519 177,774 131,910
Program payments 649 5,729 6,378 0 42,320 42,320 0
Payroll fringe 49,015 116,965 165,980 3,711 58,235 89,946 75,370
Subcontract scrvices 58,049 211,633 269,682 (4] 0 0 0
Emergency assistance 0 0 0 872,120 0 872,120 6,501
Maintenance/cquipment 0 0 0 0 0 0 0
Food costs 164 0 164 0 0 0 0
Insurance 0 12,285 12,285 0 0 0 3,888
Space and utilities 5,357 34,109 39,466 0 4,240 4,240 28,783
Other expenscs 2,636 6,235 8,871 1,000 11,380 12,380 4,588
Postage 26 296 322 220 136 356 .809
Program supplics 3,056 19,104 22,160 500 1,667) ( 1,167) 6,138
Training 4,164 15,465 19,629 0 100 100 4,056
Telephone 2,166 6,088 8,254 0 1,472 1,472 9,428
Transportation 523 1,921 2,444 0 5,740 5,740 0
Travel 1,848 2,667 4,515 407 0 407 2,417
Depreciation 0 0 0 0 0 0 0
Equipment 28,000 0 28,000 0 0 0 1,168
Indirect 12,307 35,508 47,815 2,387 20,985 28,372 21,066
In-kind expenses 0 0 0 0 0 0 59,741
Total Expenses 245,266 690,103 935,369 959,600 274,460 1,234,060 55,
Change in Net Assets 28,309 ] 28,809 0 0 0 0
Net assets - Beginning of year, prior to change in policy ( 21,697) 0 21,697) 0 0 0 0
Change in basis of prescntation ( 7,112) 0 7,112) 0 0 0 0
Net assets - Beginning of year, as restated ( 28,809) 0 28,809) 0 0 0 0
Transfers [ 0 0 0 0 0 0
NET ASSETS - END OF YEAR S 0 0 0 s 0 s 0 0 s 0
14

See Independent Auditor’s Report



Gateway Community Action Agency, Inc.

Schedule A-3
Schedule of Program Activity

Year Ended June 30, 2018
FEDERAL PROGRAMS STATE AND LOCAL PROGRAMS
Department of Health and H Services
93.600
Health
2016-2017 2017-2018 2017-2018 Total Benefit
Head Start Head Start Early Head Start 93.600 Federal Assistance Emergency
04CH4759-03 04CH4759-04 04HP000080-01 Subtotal Programs Program Fund
(12) (13) (14) (15) {16)
REVENUE
Grant revenue $ 479,968 s 2,486,798 1,498,985 s 4,465,751 s 7,959,100 95,269 $ 15,516
Program incomc 0 0 0 0 13,823 (] 0
Interest income 5 22 12 39 69 0 0
Other income 4] 5,258 0 5,258 60,784 0 0
In-kind contributions 157,271 697,457 104,065 958,793 1,028,935 0 0
Total Revenuc 637,244 3,189,535 1,603,062 5,429,841 9,062,711 95,269 15,516
EXPENSES
Salaries and wages 163,183 1,170,551 530,544 1,864,278 2,767,010 41,752 0
Program payments ] ] 0 0 197,753 0 0
Payroll fringe 141,411 612,406 269,672 1,023,489 1,522,159 22,547 0
Subcontract services 0 129,650 76,210 205,860 475,542 0 0
Emergency assistance ] 0 0 0 878,621 0 17,391
Maintenance/equipment 21,827 69,805 80,716 172,348 179,880 0 0
Food costs ( 358) 19,626 4,171 23,439 301,314 0 0
Insurance 2,534 37,474 25,022 65,030 95,918 1,093 0
Space and utilitics 6,158 71,221 62,328 139,707 247,791 4,247 0
Other expenses 11,340 28,274 8,146 47,760 81,522 2,968 0
Postage 248 2,973 781 4,002 6,105 91 0
Program supplics 67,308 55,057 178,959 301,324 350,033 13,771 0
Training 26,556 43,727 73,263 143,546 179,534 78 0
Telephone 5,605 25,115 6,882 37,602 68,131 1,142 0
Transportation 3,644 28,103 3,092 34,839 58,109 0 0
Travel 4,538 11,182 13,670 29,390 41,713 1,847 0
Depreciation 0 0 0 0 0 0 0
Equipment 0 0 80,850 80,850 149,040 0 0
Indirect 25,979 186,914 84,691 297,584 446,204 6,263 0
In-kind expenscs 157,271 697,457 104,065 958,793 1,028,935 0 0
Total Expenses 637.344 3,189,535 T803,082° 5405841 5075314 5,759 7,351
Change in Net Assets 0 0 0 0 12,603) 530) ( 1,875)
Net assets - Beginning of year, prior to change in policy ( 36,259) 0 13,250) 49,509)  ( 16,325) 530 2,745
Change in basis of presentation 23,674 0 13,250 36,924 ( 14,181) 0 0
Net assets - Beginning of year, as 4 ( 12,585) 0 0 12,585)  ( 30,506) 530 2,745
Transfers 12,585 0 0 12,585 43,109 0 0
NET ASSETS - END OF YEAR S 0 S 0 (1} S 0 S 0 0 S 870
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Gateway Community Action Agency, Inc.

Schedule A-4
Schedulc of Program Activity

Year Ended June 30, 2018
STATE AND LOCAL PROGRAMS DISCRETIONARY
TOTAL
Child PROGRAM GAAP Agency
Housing Daycare ACTIVITY Indirect Adjustments General
17) (18} (19) (20) (21)

REVENUE
Grant revenuc s 0 S 0 s 8,069,885 0 0 s 0
Program income 10,446 35,495 59,764 0 0 38,135
Interest income [ (1] 69 0 0 178
Other income 0 32,010 92,794 0 0 20,293
In-kind contributions 0 0 1,028,935 0 ( 28,926) 0
Total Revenuc 10,446 67,508 9,251,447 0 ( 28,926) 58,606
EXPENSES
Salarics and wages 5,654 19,017 2,833,433 253,439 0 7,685
Program payments 0 0 197,753 0 0 0
Payroll fringe 2,579 13,255 1,560,540 117,473 0 14,638
Subcontract scrvices 0 0 475,542 0 ( 36,253) 0
Emergency assistance 0 0 896,012 0 0 0
Maintenance/cquipment 0 606 180,486 0 0 855
Food costs 0 491 301,805 7.0N 0 69
Insurance 104 0 97,115 5,617 0 125
Space and utilitics 0 13 252,051 25 0 34,650
Other expenscs 215 2,049 86,754 25,813 ( 11,696) ( 54,850)
Postage 116 0 6,312 1,735 0 373
Program supplics 79 8,913 372,796 20,084 ( 30,481) 3,983
Training 1,382 140 181,134 13,090 0 2,231
Telephone 0 0 69,273 6,775 0 ( 1,710)
Transportation 30 0 58,139 880 0 0
Travel 0 16 43,576 1,242 0 26
Depreciation 0 0 0 0 104,797 0
Equipment 0 0 149,040 0 ( 149,040) 0
Indirect 903 3,156 456,526 457,633) 0 1,107
In-kind expenscs 0 0 1,028,935 0 ( 28,926 0
Total Expenses 11,062 47,656 5,247,222 3,389) ( 151,599) — 9,182
Change in Net Assets ( 616) 19,849 4,225 4,389 122,673 49,424
Net asscts - Beginning of year, prior to change in policy 0 42,848 29,798 44,422 36,192 118,912
Change in basis of presentation [(] 0 ( 14,181) 0 348,590 ( 237,212)
Net asscts - Beginning of year, as restated (1} 42,848 15,617 44,422 384,782 ( 118,300)
Transfers 0 0 43,109 0 0 ( 43,109)
NET ASSETS - END OF YEAR s 616) S 62,697 s 62,951 48,811 H 507,455 (S 111,985)
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Gateway Community Action Agency, Inc.

Schedule B-1
Schedule of Expenditures of Federal Awards
Year Ended June 30, 2018
Pass-Through
Federal Grantor/Pass-Through Grantor/ Entity ldentifying Passed-Through to Federal
Program or Cluster Title CFDA Number Number Subrecipients Expenditures

DEPARTMENT OF AGRICULTURE
Passed-Through the Kentucky Department of Education
Child and Adult Care Food Program 10.558 N/A S 0 S 275,201

DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Passed-Through Kentucky Housing Corp.
Housing Counseling Program 14.169 N/A 0 1,972

Passed-Through Kentucky Housing Corp.

HOME Tenant-Based Rental Assistance 14.239 TB16-0079-01 - 0 55,311
TOTAL DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT PROGRAMS 0 57,283
DEPARTMENT OF LABOR

Passed-Through Eastern Kentucky Concentrated Employment Program, Inc.

WIOA - Adult (WIOA Cluster) 17.258 DTR16003 0 387,259

DEPARTMENT OF TRANSPORTATION
Passed-Through the Kentucky Transportation Cabinet

Public Transportation Grant 20.509 KY-2016-002-001 0 124,802
DEPARTMENT OF ENERGY

Passed-Through Kentucky Housing Corp.

Weatherization Assistance Program 81.042 WX18-0606-02 0 154,927

DEPARTMENT OF HEALTH AND HUMAN SERVICES
Direct Funding

2016-2017 Fatherhood 93.086 90FK0101-02 58,049 274,047
2017-2018 Fatherhood 93.086 90FK0101-03 211,633 690,097
Total Federal Expenditures CFDA #93.086 269,682 964,144
Passed-Through Community Action Kentucky

Low-Income Home Energy Assistance 93.568 LIHEAP-007 0 959,600
Passed-Through Kentucky Housing Corp

Low Income Home Energy Assistance - Weatherization 93.568 LW18-0606-02 0 274,011
Total Federal Expenditures CFDA #93.568 0 1,233,611

Passed-Through the Kentucky Cabinet for Health and Family Services
Community Services Block Grant 93.569 1700002530 0 296,122

See Independent Auditor's Report.



